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• The UK suffered badly in the global financial 
crisis and was at first slow to recover. However 
growth is now well established and we forecast 
that the economy will expand by about 2 ½% a 
year over the next five years.

• To date, economic growth has been 
employment-rich, with productivity 
performance rather disappointing and no 
growth in real wages nationally – although 
higher employment has helped to produce 
rising personal incomes.

• Going forward, productivity will need to be 
rebuilt, which will mean slower jobs growth 
but scope for rising real wages, and so further 
gains in personal incomes.

• Outside of London, the local economy that has 
seen the fastest employment growth in the 
2010-15 period is Bolsover in the East Midlands.

• Indeed, the ten non-London employment 
hotspots that we have identified for the 2010-15 
period are widely spread around the UK. They 
have also been driven to different degrees by 
such key sectors as manufacturing, energy & 
environment, professional services and digital 
& creative.

• Looking forward we see employment growth 
across all parts of the UK, although with the 
regions surrounding London accounting for 
all ten of the top hot-spots. This reflects a 
narrower dependence on the professional 
and digital & creative sectors for jobs growth. 
Watford looks set to be the hottest of the  
hot-spots.

• The strongest productivity gains outside 
London in the 2015-20 period look to have been 
in Mansfield in the East Midlands, followed by 
Stoke-on-Trent in the West Midlands.

• Rushmoor in Hampshire and Bracknell Forest 
in Berkshire are the leading hotspots for 
productivity in the 2015-20 period.

• Despite the national picture, some local 
economies have seen strong wages growth, 
but this has not generally translated into 
particularly strong personal incomes growth.

• Looking forward, employment and productivity 
growth combined will help some local 
economies such as South Cambridgeshire, 
Aylesbury Vale and Milton Keynes to top the list 
of hot-spots for personal income growth in the 
2015-20 period.

• While sectoral performance is clearly 
important in explaining economic growth, 
and manufacturing exporting has particular 
significance in a time when domestic demand 
is likely to remain subdued, there is no simple 
correlation between the latter and local 
economic success. So local factors also play a 
large part in explaining local hot-spots.

• The UK’s employment hot-spots over the 
2010-15 period bear comparison with the 
performance of almost any local economies 
across Europe, and both Central Bedfordshire 
and Cheshire East are in the top ten of a 
consistent European basis. So the term ‘hot-
spot’ in describing the best- performing local 
UK economies stands up well to international 
benchmarking

To discuss this report further contact Richard 
Holt or Neal Kilbane at Oxford Economics: 
rholt@oxfordeconomics.com and nkilbane@
oxfordeconomics.com

EXECUTIVE SUMMARY
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1. INTRODUCTION

1.1 BACKGROUND TO THE STUDY

During the lifetime of the last Parliament the 
economy of the United Kingdom progressed from 
a state of significant under-performance to one of 
historically more normal growth. Within that, some 
local economies did particularly well, while others 
faced greater difficulties.

Looking forward, it seems likely that growth at the 
national level will be sustained over the full lifetime 
of the new Parliament, but that again there will be 
local variations. In this paper we consider these 
variations, and identify the UK’s economic hotspots 
looking back five years, and also looking forward 
five years.

We have confined our analysis to the UK excluding 
London. The capital’s economy is famously 
unusual, and receives no shortage of attention, 
so that success stories elsewhere often get under-
reported. In this report, we are seeking to redress 
that balance.

We have measured economic performance in 
terms of three elements: employment, productivity, 
and personal incomes (including wages). We 
have also considered the extent to which success 
has been and will be driven by sectors that the 
Coalition government  suggested are of particular 
importance: manufacturing, energy & environment, 
professional services, and digital & creative.

For simplicity we have identified local economies 
by local authority boundaries. It is of course also 
possible to measure the performance of larger 
geographical areas such as counties or city-
regions, by adding together the relevant local 
authorities, and indeed in many cases we have 
mentioned which counties or city regions the local 
authority hot-spots that we identify, fall into.

1.2 REPORT STRUCTURE

The report is structured as follows:

• Section 2 provides a brief overview of the 
macro-economic performance of the UK 
economy since 2010 and Oxford Economics’ 
forecasts for the UK up to 2020.

• Sections 3-5 highlights the performance of 
local economies since 2010 and their expected 
performance to 2020 in terms of employment, 
productivity and incomes, identifying the 
hotspots and showing the extent to which 
their performance can be linked to the four key 
industries mentioned above.

• Section 6 provides background to that analysis 
by looking at export performance for the UK.

• Section 7 looks at the performance of some 
international cities and local economies, to 
provide a comparison with our UK hotspots.

 
See Industrial Strategy: UK Sectoral Analysis; BIS, 
September 2012.
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2.1 THE UK RECOVERY HAS  
 GAINED PACE

The 2008 global financial crisis hit the UK hard, 
and in 2009 the nation’s real GDP fell by over 4%. 
Recovery was initially very weak, and although 
it has since gained pace, the average annual 
expansion between 2010-2015 has been less 
than 2% a year, with financial services and public 
administration both particularly weak.

FIGURE 2.1: UK GDP GROWTH (%), Y/Y, 2001-2020 
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Going forward there are considerable risks and 
challenges, both in the domestic and global 
economies, not least continuing and indeed rising 
indebtedness across many sectors and nations. Our 
expectation is that a major crisis is nevertheless 
avoided, and that confidence gradually improves, 
not least at home, so that the most likely trajectory 
for the UK economy over the next five years is for 
there to be stable growth in GDP, at about 2½% a 
year on average.

An area in which the UK economy has performed 
surprisingly well is employment. While there was 
an initial dip in the number of people in work in 
2009, employment recovered strongly in 2010 and 
2011, and we estimate that between 2010 and 2015 
total UK employment increased by 2.5 million, or 
1.5% - so close to the rate of increase in GDP. 

As Table 2.1 shows, the sector that has seen the 
fastest employment growth has been professional, 
scientific and technical services, with more than 
half a million jobs added to the workforce over 
the 2010-15 period. Nearly as strong has been the 
business support sector, described here according 
to its official name of administrative & support 
services. Employment in public administration and 
defence fell sharply, however.

2. BACKGROUND: GROWTH AT THE NATIONAL LEVEL

Source: Oxford Economics
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TABLE 2.1: UK EMPLOYMENT GROWTH 
BY SECTOR, 2010-15 AND 
2015-20

Over the next five years we expect the rate of 
growth in employment to ease significantly, with 
the pace of growth halving relative to the last five 
years. However, the same broad sectoral patterns 
will continue, with the professional and business 
services sectors showing the largest employment 
gains and public administration the greatest 
losses. Overall, about half of all jobs growth is in 
knowledge-based sectors.

2.2 PRODUCTIVITY: NEEDING TO  
      IMPROVE

The downside of employment growing nearly 
as fast as GDP over the 2010-15 period is that 
productivity has grown correspondingly slowly: 
by just 0.6% a year, or significantly less than the 
pre-crisis growth rate of around 2% a year. This has 
made it difficult for UK firms to remain competitive 
in global markets. With the world economy set 
to experience a slowdown in growth, not least 
because of the slowdown in the China economy, 
the need for productivity to improve will become 
increasingly pressing. We therefore forecast that 
UK productivity growth will return to, or be slightly 
above, its pre-crisis trend, which is the reason why 
we forecast slower employment growth going 
forward, despite faster GDP growth.

2.3 WAGES AND PERSONAL INCOMES  
      GROWTH

A second consequence of slow productivity growth 
in the last five years is that at the national level 
wage growth has been exceptionally weak. In 
the period 2010-2015 average wages  in the UK 
increased by 8%, over the same period consumer 
price inflation is estimated to have increased by 
12%, meaning the purchasing power of wages 
declined in value. 

This is in comparison to the periods of economic 
difficulty in the 1980s and 1990s, when 
unemployment rose sharply into double figures, 
but growth in real wages remained strong.
That said, total personal disposable incomes  have 
grown, partly because of more people in work, 
but also because of reductions in income tax and 
increases in other forms of income, including some 
benefits. We estimate that overall, real personal 
disposable incomes have grown by 2.7% over the 
2010- 15 period, or 0.5% a year on average.
Over the next five years, the stronger productivity 
growth should make it possible for real wages 
to grow rather than shrink, helping to offset the 
dampening effect on total incomes growth of 
slower increases in employment. Our projection is 
that wages grow by 18.3% over the period, while in 
real terms total take-home incomes rise by 12.4%, 
or 2.4% a year.

2. BACKGROUND: GROWTH AT THE NATIONAL LEVEL

2Wages are measured as the average gross earnings of employees 
in the economy.

3Real personal disposable income is household income, net of taxes, NI 
and pension contributions, and interest payments, adjusted for inflation.

Industry 2010- 
2015 
(000’s)

Change  
(%)

2015-
2020 
(000’s)

Change  
(%)

Agriculture, forestry & fishing 26 6.3% -21 -4.8%

Mining & Quarrying 2 2.6% -8 -13.0%

Manufacturing - Total 60 2.3% -130 -5.0%

Electricity, gas, steam and air -2 -1.6% -7 -5.6%

Water supply 19 10.7% -6 -3.0%

Construction 80 3.9% 180 8.4%

Wholesale and retail trade 120 2.5% 180 3.6%

Transportation and storage 160 11.0% 110 6.8%

Accommodation and food service 310 16.1% 130 5.8%

Information and communication 180 15.3% 130 9.6%

Financial and insurance 10 0.9% 0 0.0%

Real estate activities 94 20.2% 58 10.4%

Professional, scientific and tech 550 23.0% 330 11.2%

Administrative and support 440 18.3% 320 11.3%

Public administration and defence -230 -13.5% -160 -10.8%

Education 150 5.5% -60 -2.1%

Human health and social work 270 6.8% -10 -0.2%

Arts, entertainment and rec 130 15.1% 99 10.0%

Other service activities 91 10.3% 87 8.9%

Total 2,400 7.6% 1,200 4%

Source: Oxford Economics 

Cells highlighted in red represent the sectors growing the largest in percentage 
or absolute terms (“hot-spots”), cells highlighted in blue represent the sectors 
contracting the largest.
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3.1 TOTAL EMPLOYMENT GROWTH: THE  
   LAST 5 YEARS

Employment growth is a reliable metric of an 
economy’s health. Increasing employment 
indicates businesses are confident and looking to 
expand, while boosting new employees incomes 
which they can spend in the wider economy, 
raising living standards. 

The 2.5 million or 7.6% rise in UK employment in 
the 2010-15 period that we identified in Section 2 
was obviously not distributed across the country 
exactly equally. 

Indeed some local economies have struggled to 
achieve any employment growth, and saw overall 
declines. However, other local economies have 
done remarkably well, and have been genuine 
economic hot-spots in employment terms. Figure 
3.1 illustrates the geographical pattern, and the 
wide variations in experience.

FIGURE 3.1: EMPLOYMENT HEAT MAP,  
  2010-2015

3. EMPLOYMENT ‘HOT-SPOTS’
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Over the 2010-15 period, the local economy 
(outside of London) with the fastest growth in 
employment was Bolsover, in the East Midlands. 
As Table 3.1 shows, employment in Bolsover rose 
by very nearly a quarter – clearly a significant 
increase. Bolsover has, of course, been badly 
hit by the declining of the mining industry, but 
has more recently benefitted from a variety of 
factors, including government support but also its 
favourable location in the centre of the country and 
with very good motorway access. Figures from the 
Office for National Statistics suggest that quite a 
lot of its growth was associated with the provision 
of public services such as education and care, 
but retail and hospitality and manufacturing and 
construction also seem to have  
made contributions.

TABLE 3.1: EMPLOYMENT HOT-SPOTS:  
         2010-2015

Furthermore, as the table also shows, a number of 
other local economies also saw substantial rises 
in employment. Dartford in Kent was very close 
behind Bolsover, with construction, retail, business 
services and healthcare amongst those sectors 
reportedly achieving useful employment gains. 
Nine local areas all saw employment increase by 
more than a fifth in the period. (We have analysed 
all 358 local authorities outside of London, but in 
this and the other tables we report only on the ten 
strongest performers – the hot-spots.)

4The four key sectors are total Manufacturing, Professional, scientific and technical services and Digital & Creative industries. Manufacturing and 
Professional, scientific and technical services are standard industrial classifications. For this report we have grouped Information & communication with 
Arts, entertainment and recreation to form “Digital & Creative”. Electricity, gas, steam and air is combined with Water supply to form  
“Energy & Environment”.

Table 3.1 also shows the extent to which 
employment growth in the ten hot-spots was 
accounted for specifically by the four key sectors 
mentioned in the introduction.  It can be seen that 
of the nearly 7,200 increase in employment in 
Bolsover, these four sectors combined accounted 
for an increase of just over 900. Within that, 
energy & environment and digital & creative made 
particularly useful contributions, partially offset 
by declines in manufacturing and professional 
employment. Overall growth in the area was driven 
by increasing employment in administrative and 
support services, accounting for almost half of 
Bolsover’s total growth.

As the table also shows, the same sectors had very 
different impacts in the other top hot-spots for 
employment growth. So of the ten local hot-spot 
economies, the energy & environment sector was 
a useful contributor of jobs in four others, but saw 
falling employment in the other five. 

Similarly, manufacturing made a positive 
contribution to employment growth in six of the 
ten, but saw employment declines in the other four.

Professional employment had a better ‘hit-rate’, 
contributing to the employment gains in eight of 
the ten, while digital & creative did better still, with 
employment rises in nine out of the top ten local 
authorities for overall employment growth.
In absolute terms the most striking results are 
perhaps the large increases in professional services 
employment in the City of Manchester (nearly 

3. EMPLOYMENT ‘HOT-SPOTS’

14,000), and in Broxbourne (in Hertfordshire), 
Central Bedfordshire and Watford. 

In addition, the City of Manchester saw a 
notable increase of over 3,200 in manufacturing 
employment, spread across a wide variety of sub-
sectors including, for example, pharmaceuticals, 
components for the aerospace sector, plastic 
products and printing. Brentwood and Watford 
both saw increases in digital & creative 
employment of over 1,000, while Dartford was not 
far behind.

Another key feature of these results is that the 
top ten local economies for employment growth 
(outside London) have been spread around 
different parts of the UK. Two of the ten have been 
in the South East, and four in the East of England, 
but the North West contributed two, and Scotland 
and the East Midlands one each.

Figure 3.1 makes the same point even more clearly: 
it tells us that there has not been a simple north-
south division in UK economic performance over 
the past five years. This is clearly a desirable result.

3.2 TOTAL EMPLOYMENT GROWTH – THE  
      NEXT 5 YEARS

As we explained in Section 2, looking forward 
over the next five years, we anticipate UK 
employment growth of 1.3 million by 2020, or 
3.8%. Inevitably, local variations will continue to 
be important. Indeed, as the heat map in Figure 
3.2 shows, we forecast particular concentrations 
of strongly growing areas in the North West and 
West Midlands, as well as more isolated local areas 
of success across almost all of the nations and 
regions of the UK.

FIGURE 3.2: EMPLOYMENT HEAT MAP,  
            2015-2020

Source: Oxford Economics
That said, our projections also suggest that all of the ten local economies 
outside of London with the very fastest growth in total employment will 
be in the two regions bordering the capital: the South East and the East 
of England.

This distribution partly reflects the sectoral pattern of growth, already 
identified in national terms in Section 2. So top hot-spot for employment 
growth in the five years to 2020 is Watford, which we forecast will see an 
employment increase of 9%, or nearly 8,000 jobs – see Table 3.2. Digital 
& creative industries and professional employment will between them 
account for almost 30% of the employment increase in the local area.

Contribution from Key Industries to absolute employment growth

Local economy Region % Change    Absolute Growth Manufacturing Energy & Env   Prof, Sci & Tech Digital & Creative

Bolsover East Midlands 24.6% 7,150 -93 868 -317 449

Dartford South East 24.2% 13,553 -1,075 110 -556 900

South Ribble North West 23.9% 12,386 514 1,437 472 942

Midlothian Scotland 23.2% 6,852 246 -10 1,906 262

Broxbourne Eastern 22.9% 9,682 775 -19 6,001 91

Hart South East 21.7% 9,786 223 -158 1,860 -238

Central Bedfordshire Eastern 21.1% 21,143 1,791 -98 5,663 752

City of Manchester North West 20.3% 68,154 3,218 926 13,814 847

Brentwood Eastern 20.3% 7,282 -237 20 1,660 1,124

Watford Eastern 19.4% 14,493 -60 21 3,406 1,095

Source: Oxford Economics

Note: Cells highlighted in red represent the top 3 “hot-spots” in terms of absolute growth in the given sector,  
cells highlighted in blue represent the bottom 3 “hot-spots” in terms of absolute growth in the given sector



  |  Oxford Economics  |  June 2015  |  Economic Hot-Spots Identifying which local economies are growing fastest16   Economic Hot-Spots Identifying which local economies are growing fastest  |  Oxford Economics  |  June 2015  | 17

These two sectors are also important elsewhere.
So, for example, with total growth of almost 8%, 
Hart in Hampshire is the second fastest growing 
local area in employment terms, and almost two 
out every five extra jobs are in digital & creative 
industries. In Wokingham, employment growth 
is forecast to be led by professional services 
(including, as we noted above, professional-level 
scientific and technical jobs – Wokingham is a key 
centre for high-tech employment on the  
M3 corridor).

Another feature of the table is that as far as 
employment is concerned, neither manufacturing 
nor energy & environment contributes to 
employment growth in any of the ten non-London 
local employment hot-spots. Indeed, both sectors 
see employment declines nationally. The largest 
decline in key-sector employment within the ten 
hot-spots is manufacturing employment in Milton 
Keynes, which falls by over 1,000. Fortunately for 
the area, that looks set to be hugely outweighed 
by growth in employment in the professional and 
digital & creative sectors.

3.

3.3 PROFESSIONAL SERVICES HOT-SPOTS

The preceding analysis suggests that in most of the 
local economies outside London which have been 
growing fastest in total employment terms, the 
professional, scientific and technical services sector 
has been an important driver of that growth. It 
also suggests that this will be even more so, in the 
future, with 330,000 new jobs being created, net, in 
the 2015-20 period.

Furthermore, there are other local economies in 
the UK which have not seen such rapid overall 
employment growth, but which have nevertheless 
seen especially strong performance from 
professional services employment growth – but 
offset by difficulties in other sectors. Table 3.3 
illustrates this.

TABLE 3.3: PROFESSIONAL SERVICES:  
         FASTEST GROWTH, 2010-15

As can be seen, the fastest growth in employment 
in the professional services sector was in 
Broxbourne in Hertfordshire, mentioned above, 
where the increase in jobs in the sector is an 
estimated 318%, or just over 6,000 people. Data 
from the Office for National Statistics suggests that 
accountancy and management consultancy are two 
of the sub-sectors contributing to that. 

With such a large increase reported for a single 
area, there must be a possibility that the ONS 

figures on which our estimates are based have led 
to an exaggerated picture of employment growth 
over the past five years. This can be a difficulty 
with very local analysis. Nevertheless, Broxbourne 
is not alone in having done very well, and a 
number of other local areas also saw very strong 
employment growth. Bolton in Greater Manchester 
came in second place at 97%, while the Shetland 
Islands was also a hotspot for professional services 
growth, doing nearly as well in percentage terms in 
2010-15, although in absolute rather than relative 
terms the increase was of course much more 
modest – a little under 400 people.

In the West Midlands, Wychavon (in 
Worcestershire), South Staffordshire, Bromsgrove 
and Dudley all saw strong professional services 
employment growth in the 2010-15 period. 
Similarly, Trafford’s growth was in line with strong 
professional services growth in other parts of the 
Greater Manchester city region – not least the City 
of Manchester.

Professional services have also helped support 
employment in areas that would have otherwise 
seen employment fall over the period. For instance 
in the Orkney Isles, which are largely dependent 
on public sector employment, professional 
services have averted a potentially large fall in total 
employment as a result of job losses in  
public services.

TABLE 3.4: PROFESSIONAL SERVICES:  
          BIGGEST IMPACT, 2010-15

Contribution from Key Industries to absolute employment growth

Local economy Region % Change    Absolute Growth Manufacturing Energy & Env   Prof, Sci & Tech Digital & Creative

Watford Eastern 8.9% 7,932 185 3 1,428 1,637

Hart South East 7.7% 4,236 137 32 910 1,583

Wokingham UA South East 7.3% 6,618 169 20 1,445 747

Sevenoaks South East 7.3% 4,394 146 3 1,174 937

Bracknell Forest UA South East 7.2% 5,052 236 2 1,421 1,051

Woking South East 7.2% 3,963 180 3 784 730

Milton Keynes UA South East 7.1% 12,988 1,122 37 4,729 1,968

South Cambridgeshire Eastern 7.1% 5,756 113 6 1,593 533

St Albans Eastern 7.1% 5,810 217 9 1,510 1,191

Elmbridge South East 6.8% 4,770 213 7 1,054 748

Source: Oxford Economics 

Note: Cells highlighted in red represent the top 3 “hot-spots” in terms of absolute growth in the given sector, cells highlighted in blue represent the 
bottom 3 “hot-spots” in terms of absolute growth in the given sector

2010-2015 Growth

Local Authority Region % Change Absolute Change

Broxbourne Eastern 318% 6,001

Bolton North West 97% 6,856

Shetland Islands Scotland 90% 381

Fylde North West 88% 4,713

Wychavon West Midlands 75% 1,693

South  Staffordshire West Midlands 75% 1,178

Bromsgrove West Midlands 73% 1,437

Trafford North West 71% 11,014

Dudley West Midlands 69% 3,377

Midlothian Scotland 67% 1,906

Source: Oxford Economics

ABSOLUTE CHANGE

Local Authority Region Prof, Sci & Tech Total

Orkney Islands Scotland 271 63

York Yorkshire and Humber 1,711 465

Bradford Yorkshire and Humber 3,487 1,108

Gateshead North East 265 111

Melton East Midlands 243 102

Inverclyde Scotland 93 59

Stirling Scotland 853 598

Wychavon West Midlands 1,693 1,453

Fylde North West 4,713 4,068

Great Yarmouth Eastern 573 598

Source: Oxford Economics

TABLE 3.2: EMPLOYMENT HOT-SPOTS: 2015-2020
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Looking forward, we forecast that for many local 
economies, professional services will continue to 
be an important job generator over the next five 
years, creating 330,000 more jobs in the UK as a 
whole. We expect Watford to see the fastest growth 
in the sector, as shown in Table 3.5, with Trafford 
and the City of Manchester amongst other local 
economies in which the sector does well, reflecting 
the continuation of the recent success of the 
broader Manchester City Region.

TABLE 3.5: PROFESSIONAL SERVICES:  
  FASTEST GROWTH, 2015-20

As shown in table 3.6 we also expect the 
professional services sector to continue to play 
a vital role in supporting the labour market 
in areas that would otherwise really struggle. 
So, for example, our expectations are that 
Northumberland, and Copeland in Cumbria, 
would see large declines in total employment in 
the 2015-20 half- decade, without jobs growth in 
professional services.

TABLE 3.6: PROFESSIONAL SERVICES:  
          BIGGEST IMPACT, 2015-20

3.

3.4 DIGITAL & CREATIVE HOT-SPOTS

A similar story applies to digital & creative 
industries. We estimate that between 2010 and 
2015 employment in the sector increased by 
310,000 at the UK level. Locally, Adur in West 
Sussex saw the fastest growth in employment in 
the digital & creative sector in the period, with 
growth of almost 90% - possibly reflecting a spill-
over of jobs from nearby Brighton and Hove.

Several local economies in the North West have 
seen strong growth in digital & creative – with the 
strong growth in Salford linked to the migration of 
the BBC and ITV to Media City. Liverpool has also 
seen very fast growth in the sector, with the by 
far the largest increase in employment among the 
fastest growing local areas – over 7,500. Data from 
the Office for National Statistics suggests that this 
is attributable particularly to the information and 
communications component, and rather less to the 
culture, sport and recreation component.

TABLE 3.7: DIGITAL & CREATIVE: FASTEST  
         GROWTH 2010-15

In terms of impact, the sector has also been critical 
in preventing employment declines in several 
areas, including Tunbridge Wells, Gateshead and 
West Berkshire (table 3.8). It is also emerging as 
a key source of employment growth in Sheffield, 
again proving to be a key industry for helping 
a local economy to develop new sources of 
employment, as it reduces its once very heavy 
reliance on traditional industries as generators of 
employment growth.

TABLE 3.8: DIGITAL & CREATIVE: BIGGEST  
          IMPACT, 2010-15

We forecast that over the next five years 
employment growth will continue to be strong in 
the digital & creative industries, with the sector 
creating over 200,000 jobs between 2015 and 2020. 
As Table 3.9 shows, South Norfolk looks set to be 
the local area with the fastest growth in percentage 
terms, but only by a small margin compared with 
the other top ten. Of the ten local areas with the 
fastest growth in the sector, Wokingham will see 
the largest increase in the number of jobs, followed 
by Winchester. Elsewhere, Liverpool looks set to 
see an increase of just under 10%, with a rise of 
just over 2,000 from 21,000 to 23,000 in the number 
of jobs in the sector.

2015-2020 Growth

Local Authority Region Change Absolute Change

Watford Eastern 16% 2,275

Harborough East Midlands 15% 635

Boston East Midlands 15% 154

Trafford North West 15% 3,870

Cheshire East North West 15% 4,731

Sevenoaks South East 14% 959

Lichfield West Midlands 14% 648

City of Manchester North West 14% 7,829

St Albans Eastern 14% 1,608

Fylde North West 14% 1,382

Source: Oxford Economics

ABSOLUTE CHANGE

Local Authority Region Prof, Sci & Tech Total

Northumberland North East 421 93

Copeland North West 305 168

Angus Scotland 195 114

Scottish Borders Scotland 285 226

Swansea Wales 436 361

South Ayrshire Scotland 161 144

Mid and East Antrim Northern Ireland 117 118

South Lanarkshire Scotland 444 457

Dudley West Midlands 623 737

North Down and Ards  Northern Ireland 140 169

Source: Oxford Economics

2010-2015 Growth

Local Authority Region % Change Absolute Change

Adur South East 88% 798

South Bucks South East 67% 1,502

Redcar and Cleveland UA North East 66% 741

Torfaen Wales 62% 754

South Derbyshire East Midlands 59% 648

St Helens North West 56% 1,278

Blackpool UA North West 55% 2,028

Liverpool North West 55% 7,547

Salford North West 53% 3,548

Tandridge South East 52% 1,217

Source: Oxford Economics

2010-2015 Absolute Change

Local Authority Region Creative Total

Tunbridge Wells South East 721 67

Gateshead North East 737 111

West Berkshire UA South East 2,827 1,319

Malvern Hills West Midlands 168 88

Staffordshire  Moorlands West Midlands 1,335 794

Blaenau Gwent Wales 167 147

Northampton East Midlands 1,016 923

Sheffield Yorkshire and Humber 2,685 2,654

Hambleton Yorkshire and Humber 628 637

Adur South East 798 815

Source: Oxford Economics
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TABLE 3.9: DIGITAL & CREATIVE: FASTEST  
         GROWTH, 2015-20

As with professional services, the digital & creative 
industries will also have an important role in 
supporting employment in those local economies 
under particular pressure in the next five years. In 
particular, employment in Northumberland would 
be strongly down without jobs growth in the sector.

Similarly, North Down, Mid and East Antrim and 
Fermanagh and Omagh, all in Northern Ireland and 
all of them having suffered overall employment 
falls in the last five years, will see total employment 
grow over the next five years, thanks in significant 
part to jobs growth in the sector.

TABLE 3.10: DIGITAL & CREATIVE:  
           BIGGEST IMPACT 2015-20

3.

3.5 MANUFACTURING HOT-SPOTS

Looking back over the 2010-2015 period, 
manufacturing too saw rapid employment 
growth in many local economies across the 
UK. As Table 3.11 shows, of the top ten fastest 
rates of manufacturing employment growth, five 
were experienced in local economies in Wales, 
headed by Carmarthenshire, Cowry and Swansea. 
We estimate that Wales as a whole achieved 
manufacturing growth of 18,000 jobs, or nearly 
13%. While this is another area in which past 
performance has not been as strong as the Office 
for National Statistics data has led us to believe, 
it is the case that Wales has particular strength in 
aerospace and automotive, as well as new sectors 
such as optoelectronics.

TABLE 3.11: MANUFACTURING: FASTEST  
           GROWTH, 2010-15

TABLE 3.12: MANUFACTURING: BIGGEST  
           IMPACT, 2010-15

In another Welsh local economy, that of 
Monmouthshire, manufacturing has been 
particularly useful in ensuring that overall 
employment has risen rather than fallen. Across 
on the other side of the UK, in Sunderland in the 
North East, 3,300 of the 3,600 increase in total 
employment in the past five years was due to 
manufacturing. Clearly, therefore, for many local 
economies, manufacturing has been an important 
source of resilience, even when their overall 
economies have struggled to achieve strong 
employment growth.

Our modelling suggests that over the next five 
years the story will be different. Total output of 
manufacturing will strengthen over the next five 
years, linked to the steady movement away from 
traditional, labour-intensive processes to more 
advanced high value-added manufacturing. That 
implies that productivity growth in the sector is 
expected to be very strong, and it will help UK 
export performance. 

A consequence is that over the forecast period 
manufacturing employment is likely to decline 
both at a national level and across the UK’s local 
economics. (Even in Wales we project a decline, 
although at 7,000 or 4%, it should be less than 
the rise of the past five years.) Nevertheless, as 
we will see in section 4, manufacturing will play a 
crucial role in driving the recovery of the economy, 
improving the UK’s international competitiveness 
and economic wellbeing, and raising the 
possibility of a subsequent return to manufacturing 
employment growth, alongside employment 
growth in other sectors, as these new successes 
become more deeply embedded.

2015-2020 Growth

Local Authority Region % Change Absolute Change

South Norfolk Eastern 14% 273

Rother South East 13% 233

Wokingham UA South East 13% 2,473

Eastleigh South East 13% 634

South Cambridgeshire Eastern 13% 872

Test Valley South East 12% 538

Winchester South East 12% 1,031

Aylesbury Vale South East 12% 758

Mid Suffolk Eastern 12% 227

Dartford South East 12% 331

Source: Oxford Economics

2015-2020 Absolute Change

Local Authority Region Creative Total

Northumberland North East 453 93

North Down and Ards Northern Ireland 260 169

Stoke on Trent West Midlands 778 516

Swansea Wales 545 361

South Ayrshire Scotland 195 144

Angus Scotland 149 114

Mid and East Antrim Northern Ireland 131 118

Fermanagh and Omagh Northern Ireland 159 158

Burnley North West 183 183

South Lanarkshire Scotland 412 457

Source: Oxford Economics

010-2015 Growth

Local Authority Region % Change Absolute Change

Carmarthenshire Wales 44% 2,392

Conwy Wales 38% 434

Swansea Wales 38% 1,759

Solihull West Midlands 34% 2,942

Forest of Dean South West 33% 1,184

Manchester North West 29% 3,218

Tendring Eastern 29% 744

Monmouthshire Wales 27% 873

Eilean Siar Scotland 26% 127

Redcar and Cleveland UA North East 26% 1,376

Source: Oxford Economics

2010-2015 ABSOLUTE CHANGE

Local Authority Region Manufacturing Total

Monmouthshire Wales 873 51

Gloucester South West 608 207

Stroud South West 1,863 947

Blaenau Gwent Wales 266 147

Mid Ulster Northern Ireland 2,837 2,001

Hambleton Yorkshire and Humber 716 637

Sunderland North East 3,278 3,608

Eden North  West 340 385

Gateshead North East 85 111

Melton East Midlands 76 102

Source: Oxford Economics
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3.6 ENERGY AND ENVIRONMENT  
      HOT-SPOTS

The story for energy & environment is similar. 
Some local economies have seen exceptional 
growth rates, led by East Renfrewshire in the 
Glasgow city region, as shown in Table 3.13. 
However these are generally down to small 
‘base effects’ (that is to say, very low numbers in 
absolute terms).

However, there are important exceptions, with 
strong growth in Coventry in the West Midlands 
and several local economies in the East Midlands 
that have involved significant numbers of 
additional jobs, even in absolute terms.

TABLE 3.13: ENERGY & ENVIRONMENT:  
           FASTEST GROWTH 2010-15

Furthermore, the sector has played an important 
role in supporting total employment in some 
economies such as Gateshead’s, where it 
accounted for all of the local jobs growth over the 
past five years. Similarly, the sector more than 
offset job losses in other industries in Blaenau 
Gwent and in Gloucester, for example.

3.

TABLE 3.14: ENERGY & ENVIRONMENT:  
            FASTEST GROWTH 2010-15

TABLE 3.15: ENERGY & ENVIRONMENT:  
           FASTEST GROWTH, 2015-20

As with manufacturing, we do not expect energy & 
environment to be a job rich sector between 2015-
2020, and indeed we expect the industry to see an 
overall decline at the national level over the period. 
However, a small handful of local areas will see 
jobs growth in the sector, with West Oxfordshire 
the fastest, as shown in Table 3.15. 

Due to the size of the industry in term of 
employment, the changes will nevertheless be 
small, and will have little overall impact on local 
area job growth overall.

2010-2015 Growth

Local Authority Region% Change % Change Absolute Change

East Renfrewshire Scotland 1052% 54

Coventry West Midlands 427% 2,213

Bolsover East Midlands 388% 868

Denbighshire Wales 286% 273

West Lindsey East Midlands 286% 427

South Northamptonshire East Midlands 275% 133

South Kesteven East Midlands 268% 970

Oadby and Wigston East Midlands 257% 140

Purbeck South West 233% 230

North Kesteven East Midlands 220% 491

Source: Oxford Economics

2010-2015 ABSOLUTE CHANGE

Local Authority Region Energy & Env   Total

Gateshead North East 228 111

Blaenau Gwent Wales 209 147

Gloucester South West 224 207

Tunbridge Wells South East 58 67

Bassetlaw East Midlands 1,239 1,439

West Lindsey East Midlands 427 591

Wellingborough East Midlands 241 458

Sunderland North East 1,829 3,608

Amber Valley East Midlands 600 1,260

Leicester UA East Midlands 1,604 3,456

Source: Oxford Economics

2015-2020 Growth

Local Authority Region % Change Absolute Change

West Oxfordshire South East 6% 16

Caerphilly Wales 3% 32

Adur South East 3% 8

Bromsgrove West Midlands 2% 9

Maldon Eastern 2% 8

Tewkesbury South West 2% 6

Erewash East Midlands 1% 8

Aylesbury Vale South East 1% 3

Flintshire Wales 0% 3

Wellingborough East Midlands 0% 1

Source: Oxford Economics
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Productivity  measures the ability of an economy’s 
workforce to produce goods and services. An 
increase in the productivity of a workforce means 
that the economy is producing more without 
having to hire additional workers – effectively 
reducing the cost for each unit of output. This is 
particularly relevant to export driven sectors such 
as manufacturing, where the ability to compete 
internationally is crucial. Countries with strong 
productivity growth tend to have higher rates of 
economic growth, strong exports growth and low 
inflation, and that then feeds back into stronger 
employment growth over the longer term.

Just as employment patterns have varied across 
different local economies in the 2010-15 period, 
so too have productivity patterns. Indeed, 
while national level productivity gains were 
disappointing, as discussed in Section 2, some 
local areas have been hot-spots for productivity 
growth. Figure 4.1 illustrates this.

Table 4.1 shows the ten hot-spots for productivity 
gains in the 2010-15 period. It can be seen that 
on our estimates the fastest productivity growth 
in the past five years was in Mansfield in the 
East Midlands, and Stoke-on-Trent in the West 
Midlands. In both cases rising manufacturing 
productivity was a significant factor in driving 
growth, accounting for over a quarter of the total 
productivity gains.

FIGURE 4.1: PRODUCTIVITY HEAT MAP,  
            2010-2015

4. PRODUCTIVITY HOT-SPOTS

Source: Oxford Economics

In this report productivity is total output (as measured by Gross Value Added) divided 
by the number of jobs in the region or sector concerned. 

5In this report productivity is total output (as measured by Gross Value 
Added) divided by the number of jobs in the region or sector concerned.  
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TABLE 4.1: PRODUCTIVITY HOT-SPOTS:  
          2010-2015

FIGURE 4.3: FORECAST PRODUCTIVITY GROWTH (%), 2015-2020FIGURE 4.2: PRODUCTIVITY HEAT MAP,  
            2015-2020

Other hot-spots for productivity have been very 
diverse, both in terms of location, and in terms 
of industrial structure. For example, productivity 
gains in Bracknell Forest in the South East look to 
have been particularly associated with the digital & 
creative industries, while Aberdeen’s productivity 
gains were particularly the result of efficiency 
improvements in the North Sea oil and gas sector.

It is also apparent from Figure 4.1 that some parts 
of the UK saw productivity declines in the 2010-
15 period. That is something that is very hard to 
sustain, and as Figure 4.2 shows, over the next 
five years we project rising productivity across the 
whole of the UK. 

Areas with the highest concentration of the most 
productive sectors will tend to see the strongest 
growth – as such the South East with dense 
clusters of digital & creative, professional services 
and financial and insurance industries will grow 
fastest between 2015-2020. However, as shown 
on figure 4.2, areas all over the UK will see strong 
improvement in productivity performance. 

At a local level, Rushmoor in Hampshire looks set 
to experience the fastest growth in productivity, 
with an overall increase of 12% over the 2015- 

20 period. This is driven by strong performance 
from the digital & creative sector, and moderate 
contributions from professional and manufacturing 
sectors. Rushmoor includes Farnborough, an 
important centre of aerospace R&D, which is likely 
to be reflected in all of these sectors including 
digital. Indeed, in all of the ten forecast productivity 
hot-spots, shown in Table 4.2, digital & creative 
industries are a key driver, with the exception of 
Copeland.

At a national level, manufacturing will see 
strong growth in productivity, rising by 15.5% 
by between 2015 and 2020, well clear of the UK 
average of 10.7% over the same time period.  
Digital & creative  industries and professional 
services also perform strongly.  The forecast for 
manufacturing is particularly encouraging for the 
sector’s export prospects – with strong productivity 
growth consistent with growing international 
competitiveness. 

4. 

Source: Oxford Economics 

Source: Oxford Economics 

6The fastest growing industry in the economy between 2015-2020 is expected to be ICT, which we group in digital & creative industries 
with arts, entertainment and recreation which is weaker in terms of productivity growth over the period and means in total digital & 
creative slightly trails manufacturing.

Local Authority Region %

Mansfield East Midlands 19.4%

Stoke on Trent West Midlands 18.6%

Eastleigh South East 18.3%

Monmouthshire Wales 17.0%

Aberdeen City Scotland 16.7%

Bracknell  Forest UA South East 16.4%

Sevenoaks South East 15.7%

Worcester West Midlands 14.2%

Christchurch South West 14.1%

East Hampshire South East 13.8%

Source: Oxford Economics
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TABLE 4.2: PRODUCTIVITY HOT-SPOTS:  
       2015-2020

TABLE 4.3: PRODUCTIVITY CHANGE BY SECTOR: 2015-2020% CHANGE  
                   OVER THE PERIOD

TABLE 4.2: PRODUCTIVITY CHANGE BY  
          REGION: 2015-2020 %  
          CHANGE OVER THE PERIOD

In Copeland, it is manufacturing which does most 
to explain productivity growth over the next five 
years, with strong output growth in the sector 
occurring alongside declines in employment. 
Copeland plays an important role in the UK’s 
nuclear-related advanced manufacturing sector. 
Other local economies where manufacturing 
will also make important contributions include 
Flintshire in Wales, Pendle and Barrow-in-
Furness in the North West, and Corby in the East 
Midlands. In contrast, the professional services 
sector looks set to contribute most to growth in 
South Cambridgeshire, while Wokingham and 
Staffordshire Moorlands will see very strong gains 
in productivity in the digital & creative sectors.

Table 4.2 pulls the story together by looking at 
productivity growth, past and future at the broader 
regional level. It can be seen that the North West, 
in particular, moves from very weak to very strong 
performance.

This, in conjunction with local variations in these 
national numbers, is very important in explaining 
not just the figures in Table 4.2, but also the 
employment forecasts already discussed and the 
wages and incomes trends discussed in the next 
Section.

Looking at growth by key sectors across 
regions, Northern Ireland has seen the strongest 
productivity growth in three out of the four key 
sectors, leading in digital & creative, professional 
services and energy & environment sectors, while 
manufacturing growth was strongest in the two 
Midlands regions, with total growth over the 
period of 18.4% and 17%, in the West and East 
respectively. 

Over the next five years, we expect the South East 
and London to lead productivity growth in digital 
and creative, while the Northern regions will lead 
growth in professional services, driven by the 
North West with total growth of 14.1%. The North 
East will see the fastest productivity growth in 
both manufacturing and energy & environment, 
with growth at 16.5% and 12.5% in the respective 
sectors. Notably, the North West will see a 
dramatic turnaround in manufacturing productivity 
performance. Having seen a fall of 6.3% between 
2010-2015, the region will see productivity growth 
of 15.7% between 2015-2020. 

Table 4.3 does the same by sector. It can be seen 
that across a number of key sectors, no least 
manufacturing, digital and creative, and energy and 
environment, there is a very marked improvement 
in productivity performance going forward.

4. 

Local Authority Region %

Rushmoor South East 12.3%

Bracknell Forest UA South East 12.2%

West Berkshire UA South East 12.0%

Mole Valley South East 12.0%

Reading UA South East 12.0%

Hart South East 11.9%

Copeland North West 11.8%

Slough UA South East 11.6%

Windsor and Maidenhead UA South East 11.5%

Wokingham UA South East 11.5%

Source: Oxford Economics

2010- 2015 2015- 2020

East Midlands 4.8% 9.7%

West Midlands 5.2% 9.1%

Eastern 0.5% 10.8%

North East 2.6% 9.9%

North West -2.1% 10.4%

Yorkshire & Humber 3.8% 9.8%

Greater London 1.0% 10.3%

South East 4.7% 10.7%

South West 1.6% 9.8%

Scotland 4.4% 9.1%

Wales 4.2% 10.1%

Northern Ireland 5.6% 9.5%

2010-2015 2015-2020

Agriculture, forestry & fishing -4.7% 11.8%

Mining & quarrying 33.8% 14.1%

Electricity, gas, steam and air -10.4% 14.1%

Water supply -1.8% 10.2%

Construction 0.3% 6.6%

Wholesale and retail trade 15.8% 13.3%

Transportation and storage -0.5% 6.8%

Accommodation and food service -3.6% 10.9%

Information and communication -1.7% 17.4%

Financial and insurance -3.4% 12.7%

Real estate activities -5.7% 8.1%

Professional, scientific and tech 7.9% 14.2%

Administrative and support 19.5% 10.7%

Public administration and defence 4.0% 10.6%

Education -1.2% 2.3%

Human health and social work 3.7% 4.9%

Arts, entertainment and recreation 6.6% 2.7%

Other service activities -2.0% 1.9%

Manufacturing 6.0% 15.5%

Digital & creative -0.2% 14.4%

Energy & environment -6.7% 11.7%

Total 3.2% 10.7%

Source: Oxford Economics
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Given the 2010-15 variations in performance across 
local economies in terms of both employment and 
productivity, it is inevitable that there have also 
been variations in personal disposable incomes 
over the period.  As Figure 5.1 shows, some local 
economies have seen significant declines, and 
others no-less significant increases.

FIGURE 5.1: PERSONAL INCOMES HEAT  
           MAP, 2010-2015

TABLE 5.1: WAGES AND PERSONAL INCOME HOT-SPOTS: 2010-2015

Given the 2010-15 variations in performance across 
local economies in terms of both employment and 
productivity, it is inevitable that there have also 
been variations in personal disposable incomes 
over the period.  As Figure 5.1 shows, some local 
economies have seen significant declines, and 
others no-less significant increases.

FIGURE 5.1: PERSONAL INCOMES HEAT  
           MAP, 2010-2015

Of the ten hot-spots for real growth in personal 
disposable incomes in 2010-15, Torfaen in Wales 
was the clear leader, with an increase in personal 
incomes over the period of a fifth. Cheshire East 
was in second place, but well behind Torfaen, and 
with several other local economies close behind it, 
as Table 5.1 shows.

7As we noted in Section 2, Real personal disposable income refers household 
income, net of taxes, NI and pension contributions, and interest payments, 
adjusted for inflation.

Crucially, however, the correlation between disposable 
income growth and wages growth over the period was 
weak. Indeed, none of the ten fastest growing local areas 
in terms of personal incomes had positive wages growth 
over the period, with rising incomes instead reflecting 
higher employment and, in some cases, the impact 
of tax cuts and other factors. As the table shows, the 
fastest wages growth was in Barrow-in-Furness, where 
pay increased by almost 12% over the period. This was 
an exceptional performance reflecting the importance 
of both the nuclear and naval ship-building sectors. 
Second placed Eden in Cumbria saw 8% and most local 
economies outside of London saw falling wages.

Over the next five years we forecast that wages will 
recover, growing by 2% a year nationally, in line with 
productivity growth, and that personal incomes will grow 
across the UK – although as the heat map indicates, local 
areas in the South East will tend to see the strongest 
growth outside of London. 

5. WAGES & PERSONAL INCOME HOT-SPOTS

Source: Oxford Economics 

WORKPLACE BASED WAGE REAL PERSONAL DISPOSABLE INCOMES

Local Authority Region Growth Local authority Region Growth

Barrow-in-Furness North West 11.8% Torfaen Wales 20.4%

Eden North West 8.0% Cheshire East North West 13.0%

East Devon South West 6.3% Ribble Valley North West 12.9%

Burnley North West 6.0% Adur South East 12.4%

Pendle North West 5.3% Woking South East 12.1%

Stoke on Trent West Midlands 4.8% Carmarthenshire Wales 11.8%

Fareham South East 4.4% Salford North West 11.7%

Gedling East Midlands 4.1% Conwy Wales 10.9%

Christchurch South West 4.0% Corby East Midlands 10.6%

Hyndburn North West 3.7% Bournemouth South West 10.4%

Source: Oxford Economics
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FIGURE 5.2: PERSONAL INCOMES HEAT MAP, 2015-2020 TABLE 5.2: WAGES AND PERSONAL INCOME HOT-SPOTS: 2015-2020

Given the 2010-15 variations in performance across 
local economies in terms of both employment and 
productivity, it is inevitable that there have also 
been variations in personal disposable incomes 
over the period.  As Figure 5.1 shows, some local 
economies have seen significant declines, and 
others no-less significant increases.

FIGURE 5.1: PERSONAL INCOMES HEAT  
           MAP, 2010-2015

Wokingham will see the fastest growth in wages, 
up by over 12% over the next five years in our 
projections. This reflects the fact that it has 
particularly strong growth in both employment and 
productivity, which in turn reflects is importance in 
the electronics and IT-intensive M3 growth corridor. 
The eight fastest local areas are all located in the 
South East, but with Flyde in the North West and 
Watford in the East of England just making it into 
the top-ten wages growth hot-spots for the 2015-
20 period. (Barrow-in Furness, having topped the 
table in the earlier period, achieves just under 10% 
wages growth in the2015-20 period.)

Where real disposable incomes are concerned, 
our projections are that South Cambridgeshire will 
experience the strongest growth, reflecting the 
importance of both the digital and the healthcare 
sectors, and with employment gains occurring 
alongside strong wages growth. Indeed, generally 
there is a stronger correlation between rising 
wages and rising incomes in our forecasts for the 
next five years than in our estimates for the past 
five years. In particular, Reading, Wokingham, 
Bracknell Forest and Watford (all except the last, 
part of the M3 success story) are projected to be 
hot- spots in terms of both incomes and wages 
growth, as Table 5.2 shows.

5.

Source: Oxford Economics 

WORKPLACE BASED WAGE REAL PERSONAL DISPOSABLE INCOMES

Local Authority Region Growth Local Auth. Region Growth

Wokingham UA South East 12.1% South Cambridgeshire Eastern 17.4%

Reading UA South East 11.9% Aylesbury Vale South East 16.6%

Bracknell Fores t UA South East 11.6% Milton Keynes UA South East 16.5%

Rushmoor South East 11.5% Slough UA South East 15.9%

West Berkshire UA South East 11.4% Reading UA South East 15.8%

Mole Valley South East 11.4% Wokingham UA South East 15.5%

Hart South East 11.3% Runnymede South East 15.5%

Runnymede South East 11.2% Bracknell Forest UA South East 15.3%

Fylde North West 11.2% Watford Eastern 15.3%

Watford Eastern 11.2% East Cambridgeshire Eastern 15.3%

Source: Oxford Economics
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We have remarked upon the importance of 
manufacturing to many local economies within 
the UK, and of the importance of competitiveness 
to the UK overall, and in turn on the importance 
of rising productivity as a means to raise 
competitiveness. The last of these is the pre-
condition for the UK to benefit from growth in the 
global economy, and is the mechanism whereby 
global economic expansion feeds through to local 
hot-spots within the UK.

One difficulty here is that no information is 
available on export performance for local 
economies within the UK. However, we do know 
how the UK has performed in the past in terms 
of exports by detailed product sectors, and for 
manufactured goods, we are able to forecast 
how the UK is likely to perform in the future.  We 
also have information on the detailed sectoral 
composition of local economies across the UK.

Table 6.1 shows Oxford Economics estimates and 
forecasts for UK exports of goods for the 2010-
15 and 2015-20 periods. (The data are in dollar 
terms.) We analyse manufacturing sectors in all of 
the world’s economies for which the information 
is published, and we forecast all of their trade 
shares going forward, based on our analysis of 
their relative competitiveness in each detailed 
industry, and their more general macroeconomic 
performance. It can be seen that drink exports 
have grown strongly in recent years, helped by an 
improvement in the Scottish whisky industry, and 
so have food exports. However, the real stand-outs 
have been road vehicles, power generators (which 
includes aero engines) and scientific equipment. 
Steel, including steel products, has also done well. 

6. EXPORTS AND PRODUCTIVITY HOT-SPOTS

2010 2015 2020 2010-15 2015-20

Food 15,619 21,090 27,121 35.0% 28.6%

Beverages and tobacco 9,362 13,570 17,507 45.0% 29.0%

Basic materials 10,022 11,739 12,537 17.1% 6.8%

Oil, gas etc 52,220 51,507 65,255 -1.4% 26.7%

Organic Chemicals 12,642 11,532 15,535 -8.8% 34.7%

Pharmaceuticals 34,215 34,003 44,828 -0.6% 31.8%

Mineral produces 10,542 11,363 17,299 7.8% 52.2%

Steel 7,790 10,799 13,161 38.6% 21.9%

Other metal goods 8,973 9,536 12,456 6.3% 30.6%

Power generators 26,072 42,249 65,212 62.0% 54.4%

Telecoms equipment 10,678 13,245 18,661 24.0% 40.9%

Electrical machinery 17,289 19,066 27,846 10.3% 46.1%

Road Vehicles 36,030 58,950 93,852 63.6% 59.2%

Scientific Equipment 11,548 16,931 25,896 46.6% 52.9%

Commodities 37,257 27,408 35,153 -26.4% 28.3%

Others 83,563 82,417 93,904 -1.4% 13.9%

Total Goods 383,822 435,405 586,223 13.4% 34.6%

Source: Oxford Economics

TABLE 6.1: EXPORTS OF GOODS BY SELECTED CATEGORIES, US$ BILLION
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The strength of road vehicle exports has benefitted 
a number of locations around the UK, such as 
Derby, Sunderland, various places within the West 
Midlands, parts of Merseyside and Wales. Derby 
has also gained from strength in aero engines. 
These are all well-known, but most of those local 
areas also have other challenges, and so have not 
necessarily featured at the top of our hot-spots 
tables. 

Significantly however, scientific instrument 
manufacturing is a particular specialism (even 
though not on a huge scale in both Mansfield and 
Eastleigh – which were first and third in our list of 
productivity hotspots for the 2010-15 period (see 
Table 4.1). 

In addition, Stoke-on-Trent, which was second 
in that table, has of course a deeply established 
specialism in ceramics – this shows up in Table 
6.1 as part of the mineral products sector, which 
has seen rather weak export growth in recent 
years. Monmouthshire, which has also done well 
in productivity terms, has a concentration in metal 
manufacturing, and the steel part of this has seen 
strong growth (although in absolute terms from 
a low base). Aberdeen City is of course the centre 
of the oil industry, but the oil itself is not officially 
attributed to the city’s economy. 

Looking forward, Table 6.1 shows continued strong 
growth in UK exports of road vehicles and power 
generation equipment. The main parts of the 
chemicals sector – organics and pharmaceuticals 
– also see improvements in export performance, 
as does the mineral products sector. However, the 
striking story in our exports table is that scientific 
equipment continues to do well, joined by electrical 
machinery (which nowadays primarily means 
electronics) and stronger growth in telecoms 
equipment. 

This is important because these last three are 
particularly associated with the M3 corridor – 
several locations on which make up most of the 
local hot-spots for productivity growth going 
forward in the 2015-20 period (see Table 4.2). Thus 
the growth of those local economies is likely to 
be closely linked to growth in both productivity 
and export performance, helping to make possible 
some of the growth in wages and incomes in the 
local economies discussed earlier.

Our conclusion is that while there is no simple 
across-the-board relationship between exporting 
performance nationally and local hot-spots, there 
are many clear example where the link does seem 
to be plausible. This is what we would expect, 
and it suggests that for many local economies, 
continuing improvements in their exporting sectors 
will generate gains both locally and nationally.

6.
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While we have identified hot-spots within the 
UK in terms of various measures of economic 
growth, both looking back and looking forward, the 
comparisons that we have drawn are purely within 
the UK, and therefore give no indication of whether 
the fastest growing local economies in the UK 
could be described as fast growing in comparison 
with economies elsewhere.

Table 7.1 therefore looks at growth rates for a 
number of major cities globally, concentrating just 
on employment growth. Compared with some 
of the best known cities in the world, UK cities 
performed well, with Manchester, Liverpool and 
Birmingham outpacing Paris and Tokyo between 
2010-2015, and forecast to grow faster than Berlin 
over the 2015-20 period. Indeed Manchester is 
expected to keep pace with major international 
cities such as New York and Sydney. 

None of the major global cities shown in Table 7.1 
has grown nearly as fast in employment terms as 
the UK’s hot-spots over the 2015-20 period – as 
Table 2.1 showed, the nine fastest growing local 
areas in the UK grew by over 20%. Furthermore, 
looking forward our UK hotspots mostly achieve 
employment growth of about 7% in the 2015-20 
period, which is better than most of the major 
global cities in our table, with the exceptions of 
Dubai and Beijing.

However, while these comparisons are quite 
useful in terms of helping to understand what 
counts as ‘fast’ or ‘slow’ growth, it is clear that we 
are not really comparing like with like – most of 
these global cities are much greater than the fast-
growing local areas within the UK.

TABLE 7.1: EMPLOYMENT GROWTH IN 
          SELECTED GLOBAL CITIES

To get a fairer comparison, Table 7.2 looks at the 
fastest growing local economies across Europe, 
over the 2010-15 period. To ensure comparability 
the table uses a standard European classification 
known as ‘NUTS3’, so the geographical areas are 
not exactly comparable with those that we have 
used in earlier sections of this paper.

What is clear is that on this basis too, the UK is well 
represented in terms of hot-spots for employment 
growth across Europe. As well as two areas within 
London, two other local economies in the UK have 
been within Europe’s top-ten.

It therefore seems reasonable to say that there 
have been a number of hot-spots within the UK 
that have achieved genuinely significant growth, 
and that these are by no means confined to 
London.

7. INTERNATIONAL BENCHMARKS

City 2010-2015 2015-2020

Dubai 15.6% 18.2%

Beijing 10.9% 10.1%

New York Metro 8.3% 4.1%

Sydney 6.9% 4.1%

Manchester 5.6% 3.8%

Liverpool 5.4% 2.6%

Birmingham 5.2% 2.5%

Glasgow 1.2% 2.2%

Paris 1.2% 1.7%

Berlin 7.0% 1.0%

Tokyo 2.7% -0.2%

Source: Oxford Economics
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TABLE 7.2: EMPLOYMENT HOT-SPOTS ACROSS EUROPE, 2010-2015. ALL LEVELS  
         IN THOUSANDS

TABLE 7.3: EMPLOYMENT HOT-SPOTS ACROSS EUROPE, 2015-20. ALL LEVELS  
         IN THOUSANDS

Something that the table also shows is that the 
falling away in employment growth that we 
identify, going forward, for the UK’s strongest 
performers also applies elsewhere. The decline in 
performance for Chechen needs little explanation, 
but is also a feature elsewhere. Indeed, all of these 
local areas see sharp slowdowns or even declines.

Table 7.3 therefore ranks the fastest growing 
European local economies according to 
employment growth over the 2015-20 period.  
Spain, one of the countries worst hit by the 
economic downturn, is set to experience a marked 
recovery over the coming five years, with four of 
its regions ranked within the top ten. Three Polish 
regions also appear in the top-ten European hot-
spots. None of our UK regions makes it into the 
top-ten, but that said, the gap between these ten 
and the ones in Table 3.2 is slim. 

On this NUTS 3 definition, the strongest growing 
local economy in the UK in employment terms 
is projected to be Inner East London, at number 
in the rankings, with growth in jobs of 7.3%, with 
Milton Keynes closely behind with forecast growth 
at a rate of 7.1%. Both areas sit comfortably in the 
top 20 in regions in Europe. Furthermore, none of 
the top ten European employment hotspots going 
forward is projected to grow as fast as UK’s top-ten 
hot-spots in the past five years. 

It therefore seems reasonable to say that there 
have been a number of hot-spots within the UK 
that have achieved genuinely significant growth, 
and that these are by no means confined to 
London.

9Our analysis excludes Greece, because of the 
extreme uncertainty surrounding that country’s 
economy at present.

7.

2010 - 2015 2015 - 2020

Location Country 2010 2015 2020 Growth Growth

Sf: Republic Of Chechen Russia 312.3 459.6 456.8 47.1% -0.6%

Ilfov Romania 115.7 147.5 157.1 27.5% 6.6%

Inner London - East United Kingdom 1116.8 1400.7 1503.4 25.4% 7.3%

Sf: Republic Of Ingushetia Russia 90.3 113.1 110.5 25.3% -2.3%

Central Bedfordshire United Kingdom 100.5 122.0 128.2 21.4% 5.0%

Hunedoara Romania 169.1 204.5 210.3 20.9% 2.8%

Erding Germany 50.5 60.8 63.6 20.3% 4.6%

Kardzhali Bulgaria 61.3 73.6 71.8 20.0% -2.3%

Outer London West/North West United Kingdom 893.6 1069.2 1139.3 19.6% 6.6%

Cheshire East United Kingdom 190.8 225.8 237.1 18.4% 5.0%

Source: Oxford Economics

2010 - 2015 2015 - 2020

Location Country 2010 2015 2020 Growth Growth

Tarragona Spain 358.8 354.4 390.6 -1.2% 10.2%

Málaga Spain 577.9 562.8 620.2 -2.6% 10.2%

Poznanski Poland 245.6 280.0 305.4 14.0% 9.1%

Mid-East Ireland 173.1 182.7 199.1 5.6% 8.9%

Guadalajara Spain 89.3 83.3 90.7 -6.8% 8.9%

Kypros / Kibris Cyprus 390.9 356.2 385.7 -8.9% 8.3%

Álava Spain 162.0 159.5 172.5 -1.5% 8.2%

Gdanski Poland 144.0 159.8 172.3 11.0% 7.8%

Warszawski-Zachodni Poland 302.4 337.8 363.7 11.7% 7.7%

Zug Switzerland 91.0 102.5 110.2 12.5% 7.6%

Source: Oxford Economics




