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UK tax datacard 2013/14

(2012/13 details in brackets)

Bands
   2013/14 2012/13

The first 20% (20%)
 40% (40%)
Over:  45% (50%)

Dividends are taxed at 10% (10%), 32.5% (32.5%) or 37.5% (42.5%) as the top slice
of total income.

Other savings income, primarily bank and building society interest, is taxed at 10%
up to £2,790 (£2,710). This 10% rate is not available if taxable non-savings income
exceeds £2,790 (£2,710).

There are special rules for trusts, and also for individuals with income assessable on
the remittance basis.

An additional tax charge applies from 7 January 2013 to claw back child benefit
where one income in a household exceeds £50,000, with full clawback by £60,000.

Personal allowances

  2013/14 2012/13

Born after 5 April 1948 (a) (e) £9,440 (£8,105)
Born between 6 April 1938 and 5 April 1948 (a) £10,500 (£10,500)
Born before 6 April 1938 (a)

£100,000 (£100,000)
Income limit for age related allowances (c) £26,100 (£25,400)
Blind person’s allowance £2,160 (£2,100)
Married couple’s allowance (d) £7,915 (£7,705)

(a)

(b)

(c)

From 2013/14, age related allowances will be given by reference to date of birth.
Previously such allowances were determined by age.

The personal allowance is reduced by £1 for each £2 by which income exceeds
£100,000, irrespective of age or date of birth.

Allowances for those born before 6 April 1948 first reduce by £1 for each £2 by
which income exceeds the income limit, reducing to a minimum of the lowest
personal allowance. Such allowances can be reduced further under (b).

Income tax Pensions

£0-£32,010
£32,011-£150,000 (£34,371-£150,000)
£150,000 (£150,000) 

(£0-£34,370)

Income limit for personal allowance (b)

Company cars – annual benefits
The annual benefit is a percentage of list price, with the percentage dependent on
the level of CO  emissions. The minimum benefit is 5% for emissions of 75g/km2
or fewer. For emissions of 76-94g/km, the rate is 10% and increases by 1% at
95g/km and then for each additional full 5g/km up to a maximum charge of 35%
for emissions of 215g/km or more. Emission levels are rounded down to the nearest
multiple of five. List price includes certain accessories, but is reduced for capital
contributions of up to £5,000.

There is a diesel supplement of 3% for all bands, subject to a maximum charge
of 35%.

For vans, the taxable benefit for significant private use is £3,000 (£3,000).

The benefit charge for electric cars and vans is nil until 5 April 2015.

Fuel: if fuel is provided for private use in a company car, the car benefit percentage
is applied to £21,100 (£20,200).

The benefit for fuel provided for a van with significant private use is £564 (£550).

Cap on income tax reliefs

Certain income tax reliefs, which previously have been unlimited, will be capped
from 2013/14 at the greater of £50,000 or 25% of income. This excludes charitable
donations.

Capital gains tax
 2013/14 2012/13

For standard rate taxpayers 18% (18%)
For trustees and 40%/45% (50%) taxpayers 28% (28%)
Annual exempt amount – individuals £10,900 (£10,600)
Annual exempt amount – trusts £5,450 (£5,300)
Entrepreneurs’ relief lifetime limit £10,000,000 (£10,000,000)
Entrepreneurs’ rate 10% 

Inheritance tax

Over £325,000 (£325,000)
Nil rate band: up to £325,000 (£325,000)

ISA investment limit 
Cash ISA maximum investment 
Junior ISA investment limit cash or shares

2013/14 2012/13

£11,520 (£11,280)
£5,760 (£5,640)
£3,720 (£3,600)

Tax-efficient investments

£10,660 (£10,660)

(d) Relief is limited to 10%, and extends to civil partnerships. At least one spouse/
partner must have been born before 6 April 1935. The allowance is reduced where
income exceeds the age related income limit, subject to an absolute minimum of
£3,040 (£2,960).

  2013/14 2012/13

Lifetime allowance (a) £1,500,000 (£1,800,000)
Equivalent to defined benefit pension £75,000 (£75,000)

Maximum contribution annual allowance (b) £50,000 (£50,000) 
Tax on excess Marginal rate (marginal rate)

Normal minimum pension age 55 (55)

(a)

(b)

Special rules can apply to individuals with larger benefits at 5 April 2006, and
for those with benefits over £1,500,000 on 5 April 2012. Excess over the lifetime
allowance may be subject to a 25% charge plus income tax on balances drawn,
or 55% for lump sum benefits. The lifetime allowance reduces to £1,250,000 with
effect from 2014/15.

Unused allowances from the previous three years (by reference to a limit of
£50,000 p.a.) may be carried forward, potentially increasing the current year’s
allowance in 2012/13 and subsequent tax years. The maximum contribution
annual allowance reduces to £40,000 with effect from 2014/15.

Pension auto-enrolment minimum earnings limit: £8,105

(10%)

40% (40%).
0% (0%)

A surviving spouse or civil partner may claim the unused proportion of an earlier
deceased spouse’s or civil partner’s nil rate band up to the current nil rate band.

A reduced rate of 36% when 10% or more of a net estate is left to charity.

Reduced charge on lifetime gifts within seven years of death applies.

Venture capital trusts (VCTs): income tax relief at up to 30% on investment up
to £200,000.

Enterprise investment scheme (EIS): income tax relief at up to 30% on qualifying
share subscriptions up to £1,000,000.

Seed enterprise investment scheme (SEIS): income tax relief of 50% on
investment up to £100,000, together with rollover of half of 2013/14 gains (only) into 
subscriptions in 2013/14 and 2014/15. 

Air passenger duty
Air passenger duty is a departure tax levied on air travel. Rates per passenger:

From 1 April 2013 (a)
Band A (0-2,000 miles from London) (b) 
Band B (2,001-4,000 miles from London) 
Band C (4,001-6,000 miles from London) 
Band D (over 6,000 miles from London) 

Reduced rate Standard rate

£13 (£13) £26 (£26)
£67 (£65) £134 (£130)
£83 (£81) £166 (£162)
£94 (£92) £188 (£184)

(a)

(b)

Flights from airports in the Scottish Highlands and Islands are exempt as are,
from 1 January 2013, all long haul flights from Northern Ireland. 

Higher rates, between £52 and £376, apply to aircraft more than 20 tonnes
and seating fewer than 19 passengers.

(e) Increases to £10,000 from 2014/15. 



Corporation tax
Financial year (from 1 April)   2012

Small profits rate £0-£300,000 (20%)
£300,001-£1,500,000 (25%)

Over £1,500,000 (24%)

(a) The main rate for financial year 2014 will be 21%, and 20% for financial year
2015, when the main and small profits rates will be unified. 

Expenditure on: 

Plant and machinery: (a) 
Plant and machinery in certain enterprise zones 
Motor cars on or after April 2009 – CO  emissions2

Motor cars pre April 2009 (a) (b) 
New and unused zero emission goods vehicles 
Long life assets/integral features in buildings (a)  
Patent rights and know-how (a) (c) 
Mines, oil wells, mineral rights (a) (d) 
Research and development 
Energy-saving and water eff icient plant and machinery 
Renovation of business premises (disadvantaged areas)  

There is a 100% annual investment allowance on the first £250,000 tranche of
capital expenditure after 1 January 2013 (£25,000 since 1 April 2012), per group
of companies or related entities, on plant and machinery including long life assets
and integral features, but excluding cars. The limits are subject to complex
transitional rules.

 < 95g/km (110g/km)  

 > 130g/km (160g/km) (a) 

Capital allowances

Marginal rate
Main rate (a)

(a)

(b)

(c)

(d)

These allowances are given on a reducing balance basis.

Subject to a maximum allowance of £3,000 p.a. per vehicle.

For expenditure from April 2002 accounting write downs (and not capital
allowances) are allowable deductions for tax.

Acquisition of mineral deposits and rights qualify for 10% p.a.

National Insurance Contributions (NIC)

Patent box and research & development tax credit 

Patent box – effective 10% corporation tax rate; applies to 60% of relevant profits
for financial year 2013, increasing to 100% by 1 April 2017. 

Class 1 employees:

Weekly earnings Contracted out

Up to £149 (£146) 
£149.01-£797 (£146.01-£817) 
Over £797 (over £817)
Up to £109 (£107)
£109.01-£149 (£107.01-£146) 
£149.01-£770 (£146.01-£770)

2% (2%)

Class 1 employers: (a)

Weekly earnings Contracted out

Up to £148 (£144) 

Nil (nil)
Over £148 (Over £144)

Rebate 3.4% (3.4%)
Up to £109 (£107)

Contracted in 

Nil (nil) 
12% (12%) 
2% (2%) 

Contracted in 

Nil (nil) 
13.8% (13.8%) 
Nil (nil)  

10.4% (10.4%)
£109.01-£148 (£107.01-£144) 

13.8% (13.8%)
£148.01-£770 (£144.01-£770) 
Over £770 (over £770) 

Class 1A (employers only): 13.8% (13.8%) based on the amounts of taxable benefits.

Class 1B (employers only): 13.8% (13.8%) in respect of amounts in a PAYE 
settlement agreement and the income tax thereon.

Class 2 (f lat rate for self-employed): £2.70 (£2.65) per week.

Class 3 (voluntary): £13.55 (£13.25) per week.

Class 4 (self-employed): 9% (9%) of profits between £7,755 (£7,605) and £41,450
(£42,475) per annum and 2% (2%) on profits above £42,475 (£42,475).

Other:

2012/132013/14

18%
100%

18%
100%
8%
25%
25%
100%
100%
100%

100%
18%
8%

(18%)
(100%)

(18%)
(100%)
(8%)
(25%)
(25%)
(100%)
(100%)
(100%)

(100%)
(18%)
(8%)

£770.01-£797 (£770.01-£817)
Over £797 (over £817)

Nil (nil)
Rebate 1.4% (1.6%)
10.6% (10.4%)
12% (12%)

2013

20%
23.75%
23%

 > 95g/km-130g/km (110g/km-160g/km) (a)  

(a) From April 2014, businesses and charities can claim a reduction of up to £2,000
of their employers' contributions. 

R&D tax credit – additional 125% (SMEs) or 30% (large companies) deduction of
qualifying expenditure. 

R&D above the line tax credit – by election from April 2013 for large companies,
with a minimum rate of 10% of qualifying expenditure. 

Bank levy

Annual tax on certain short-term chargeable liabilities and long-term chargeable
equity and liabilities above an aggregate of £20bn of most UK based banks. 

From 1.1.13

Short-term liabilities 0.130%

Long-term equity and liabilities 

From 1 January 2014 the rates will be 0.142% and 0.071%. 

0.065%

Value added tax
Standard rate 
Lower rate 
Zero rate 

Registration threshold (changes from 1 April 2012): taxable supplies at the end of
any month exceed £79,000 (£77,000) either in the past 12 months or the next 30 days. 

20%
5%
0%

Stamp duties
2013/14 2012/13

Stamp duty land tax on non-residential land and buildings (a) (b):
£0-£150,000
£150,001-£250,000 (£150,001-£250,000)  
£250,001-£500,000 (£250,001-£500,000)  
Over £500,000 (over £500,000) 

0%
1%
3%
4%

(1%)
(3%)
(4%)

(0%)

Stamp duty land tax on residential land and buildings (a) (b) (c):
£0-£125,000 (£0-£125,000) (d) (e) 
£125,001-£250,000 (£125,001-£250,000) (d) (e) 
£250,001-£500,000 (£250,001-£500,000)  
£500,001-£1,000,000 (£500,001-£1,000,000) 
£1,000,001-£2,000,000 (£1,000,000-£2,000,000) 
Over £2,000,000 (Over £2,000,000) (d)

0%
1%
3%
4%
5%
7%

(0%)
(1%)
(3%)
(4%)
(5%)
(7%)

(a)

(b)

(c)

(d)

All figures are calculated inclusive of any VAT. The relevant percentage
applies to the full consideration.

On leases, the rate is (broadly) 1% of the discounted rental values under the
lease over the £150,000/£125,000 limit.

For residential property in disadvantaged areas, the 0% threshold extends
to £150,000.

Where residential property over £2m is purchased by a company (or similar
entity), a 15% rate applies.

Stamp duty – shares and securities  
Stamp duty reserve tax  

0.5% (0.5%)
0.5%/1.5% (0.5%/1.5%)

From 1.1.12

0.088%

0.044%

Climate change levy
Electricity
Gas 
Coal, lignite, coke and semi-coke 
Liquid petroleum gas 

0.524p (0.509p) per kWh
0.182p (0.177p) per kWh 
1.429p (1.387p) per kg 
1.172p (1.137p) per kg

Landfill tax

Standard rate
Lower rate (inactive waste)

(£64/tonne)
(£2.50/tonne)

£72/tonne
£2.50/tonne

Annual tax on enveloped dwellings 
From 1 April 2013 annual residential property tax is paid by a company (or similar
entity) owning a residential property with a value ≥ £2m on 1 April 2012 (or date of
later acquisition). Tax is charged in bands, from a minimum of £15,000 to a maximum
of £140,000. 

This data was prepared on Budget day 20 March 2013. It is a brief overview for temporary reference and general guidance on matters of interest only, and does not constitute
professional advice. You should not act upon the information contained in this publication without obtaining specific professional advice. No representation or warranty (express or
implied) is given as to the accuracy or completeness of the information contained in this publication, and, to the extent permitted by law, PricewaterhouseCoopers LLP, its members,
employees and agents do not accept or assume any liability, responsibility or duty of care for any consequences of you or anyone else acting, or refraining to act, in reliance on the
information contained in this publication or for any decision based on it. 

© 2013 PricewaterhouseCoopers LLP. All rights reserved. In this document, “PwC” refers to PricewaterhouseCoopers LLP (a limited liability partnership in the United Kingdom),
which is a member firm of PricewaterhouseCoopers International Limited, each member firm of which is a separate legal entity. This datacard and other relevant information can
be downloaded from our website: www.pwc.co.uk/budget  Follow us on Twitter: @pwc_ni 



This tax has been extensively criticised 
as being harmful to UK tourism and 
industry and perhaps especially so for  
a peripheral location like Northern 
Ireland.

However, Northern Ireland is to get   
the previously announced exemption 
from the carbon price floor, which 
benefits Northern Ireland based power 
generators as they compete against 
Republic of Ireland counterparts  
within the Single Electricity Market.

The Chancellor's focus on some areas 
like social care and housing, which are 
devolved to Scotland, Wales and 
Northern Ireland, poses some policy 
conundrums for the Stormont 
Executive.

Should they, for example, replicate his 
cap on social care costs for the elderly; 
and should they introduce special local 
schemes similar to those being used to 
help first time house buyers in 
England?

All in all, today saw a keenly crafted 
Budget, with the Chancellor making     
a virtue of necessity. However welcome 
his measures are – and most are both 
practical and useful – they will have,   
at best, a medium term impact and  
that probably means more austerity,  
job losses and local difficulties for rest 
of 2013 and into 2014.

New money and
fresh incentives
make for a useful
Budget - but the
impact will be
medium term.

When Chancellor George Osborne

sat down at the end of his 54 minute

Budget Statement, the Northern

Ireland Executive was better off

by £54m over the next two years. 
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Northern Ireland in particular to get 
back to even a subdued trend rate       
of growth of, say, 2%.

The Chancellor was keen to label   
this a Budget for those who aspired   
to improve the position of their 
families. The coalition is to realise its 
goal of a £10,000 personal allowance 
by 6 April 2014; one year earlier than 
previously planned. Successfully 
delivering this will benefit 618,000 
taxpayers in Northern Ireland and 
take 7,000 people out of the tax 
system completely.

The enhanced tax credits for child-
care will benefit 80,000 families           
in Northern Ireland, although,                 
on the other hand, many public sector 
employees are to experience a further 
year of pay restraint through to   
2015-16. 

Beer drinkers benefit from an end to 
the beer duty escalator and a penny 
reduction, while September's planned 
increase in petrol duty will not now 
happen, saving the average NI 
motorist around £25 per year.

As in previous Budgets and Autumn 
Statements, George Osborne was 
keen to emphasise his commitment to 
investing in training and research and 
development. That commitment was 
evident again today and Northern 
Ireland should gain, for example, 
from the £2.1bn Aerospace 
Technology Institute.

Northern Ireland industry should  
also benefit from the further UK-wide 
decrease in Corporation Tax, which 
now falls to 21% by 1 April 2014 and 
then to 20% in April 2015. 

Although any decision relating to 
devolving Corporation Tax powers    
to Stormont is still pending, the UK 
tax rate is now very competitive 
compared to other major economies.

The Chancellor balanced reductions 
in the Corporation Tax rate with a 
renewed commitment to combat tax 
avoidance and, indeed, to re-write 
those rules on international taxation 
which he said dated back to the 
1920s. 

One dog which did not bark was the     
UK rate of Air Passenger Duty where 
there was no change in policy.

To an extent, he had given with one 
hand and taken away with the other; 
Northern Ireland capital spending         
will increase by £94m, while current 
spending falls by £40m, delivering  
£54m for the Executive to invest in 
2013/14 and 2014/15.

Northern Ireland emerged slightly  
better off than counterpart Departments 
in Whitehall. To create a generally fiscal 
neutral Budget, the Chancellor 
demanded additional cuts in current 
spending to finance higher capital 
investment, much of which has been 
focused on infrastructure projects and   
stimulating the housing market in 
England.

With limited opportunities to change 
levels of taxes and spending, especially 
given the difficulties experienced in 
reducing the Government budget deficit, 
the Chancellor focused on two other 
types of policy; so-called 
'unconventional' monetary policy          
and supply side reform.

As a new Governor heralds change          
for the Bank of England later this year, 
Mr Carney’s arrival may be accompanied 
by a greater willingness by Government 
to prolong the current period of very low 
interest rates. 

The independent Office for Budget 
Responsibility added to the generally 
downbeat atmosphere by revising 
downwards their growth estimate          
for the UK in 2013 to 0.6% from 1.2%.

This would imply that growth in 
Northern Ireland this year will now             
be marginal, at best. Based on this 
forecast, it could take some considerable 
time for either the UK in general or 
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