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Introductions 
Who are we?

Richard Ward, Senior Manager 
0113 289 4512

Ashley Austin, Senior Manager 
07843 370 400

Ian Stephenson, Director  
0113 289 4312

What is it?

• Tax version of depreciation
• Means of saving tax when your business buys a capital asset
• Writing down allowances [100%, 18% and 8%] available on relevant capital expenditure

E.g. £5m factory – typically c.30% qualifying = £1.5m allowances = £300k tax savings over time 
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Unlocking additional value

• It is estimated that millions of pounds of capital allowances go unclaimed each year.

• Crucially, there may not be a time limit for claiming capital allowances and we have had considerable success 
in generating tax savings for manufacturers by revisiting previous claims prepared both in-house and by other 
advisers:

Has your business claimed all the tax relief it is due? 

Unclaimed allowances

Opportunities to unlock lost 
relief and reclassify unclaimed 

allowances resulting in cash tax 
repayments and permanent 

future cash tax benefit. Despite 
misconception there is no time 
limit for unclaimed expenditure

Industrial building 
allowances

Opportunities to reclassify 
expenditure previously claimed 

as industrial building 
allowances where no tax relief 

is available going forward

Under claimed allowances

Opportunities to identify 
additional eligible relief above 

that of the current position. 
Such reviews can give you 

comfort in what you have done 
to date and may result in cash 

tax repayments and permanent 
future cash tax benefit
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Key market ‘hot topics’ over last 12 months

5

ECAs – 100% FYA on energy and water 
saving equipment

150% relief for remediating 
contaminated or derelict land

100% relief for expenditure on energy and water 
saving equipment – represents an opportunity for 
early involvement and advice on design specification 
especially with BREEAM and corporate responsibility.

Can result in cash tax credit for loss making 
companies.

One of the biggest obstacles to identifying qualifying 
expenditure is poor financial and project record 
keeping. 

We have worked with numerous manufacturers to 
simplify and improve their existing systems, 
generating improved tax savings and helping to 
ensure that claims are robust and supportable in 
light of increased scrutiny from HMRC.

Research and development allowances continue to 
be an attractive tax relief for businesses who 
undertake qualifying research and development 
activities and who are incurring capital expenditure 
on providing facilities or apparatus for carrying out 
R&D.

Relief of 150% of expenditure is available for 
remediating contaminated or derelict land.  Strict 
rules govern entitlement particularly around 
‘polluter pays’.  Cash tax credits of 16% of 
expenditure  are available for loss makers.

This relief is available to companies only

RDAs – 100% relief for expenditure on 
‘property’ used for R&D purposes

Systems review
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Managing future investments

Secure relationships going 
forward, add retrospective 

value and provide full 
service

Initial health checks to 
establish the value in 

historic or future 
portfolios

Risk assessments and 
valuation of available tax 

relief and drafting of 
contract clauses to 

retain value

Acquiring or selling a property? 

Calculation of allowances 
and – can be used as a 

price chip or retain 
additional benefit at the 

point of sale 

• Legislative changes have meant that valuable 
capital allowances may be foregone if the 
right steps are not taken during a transaction.

• PwC help businesses to navigate through 
these changes and to realise value on 
property acquisitions/disposals

Other considerations 

• ECA modelling
• Managing cash flows
• Increasing investment
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Takeaway slide – how PwC can help
Relief Definition Relevant expenditure

Capital project cost 
segregation

• A line by line analysis of a capital project • New builds, refurbishments, fit-outs, retrofitting

Retrospective analysis • Increase allowances and revenue deductions, set 
benchmarks and approach for future claims

• Essentially an extended capital project cost segregation 
exercise extended back to historic claims

• Balances in the Industrial Buildings Allowances pool

Enhanced Capital 
Allowances

• 100% FYA for expenditure on energy and water saving 
equipment

• 19% cash tax credit receivable for surrender of relevant loss 
for loss makers

• Investment in plant and machinery particularly those who 
are also loss making

• Investment in corporate responsibility or expenditure 
motivated by energy efficiency

Research and 
Development 
Allowances

• 100% FYA for expenditure on research and development 
‘property’ 

• Relief available on structural costs which would not 
normally attract allowances 

• Property additions where and R&D activity is being 
undertaken

Contaminated Land 
Relief

• Relief of 150% of expenditure is available for remediating 
contaminated or derelict land 

• Cash tax credits of 16% available to loss making companies. 
• This relief is available to companies only.

• Remediating contaminated or derelict land
• Strict rules govern entitlement particularly around the 

‘polluter pays’ principle. 
• Asbestos, Japanese Knotweed, hydrocarbons, abnormal or 

inflated site preparation costs
• Recent site/property acquisitions prior to redevelopment

Transaction support and 
tax consulting

• Due diligence support on deals • Asset purchase or share purchase
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This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the information contained in this publication without obtaining specific 
professional advice. No representation or warranty (express or implied) is given as to the accuracy or completeness of the information contained in this publication, and, to the extent permitted by law, PricewaterhouseCoopers LLP, its 
members, employees and agents accept no liability, and disclaim all responsibility, for the consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this publication or for any decision 
based on it. 

© 2015 PricewaterhouseCoopers LLP. All rights reserved. 'PricewaterhouseCoopers' refers to PricewaterhouseCoopers LLP (a limited liability partnership in the United Kingdom) or, as the context requires, other member firms of 
PricewaterhouseCoopers International Limited, each of which is a separate and independent legal entity.


